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Central Victorian Investments Ltd

Directors' Report
For the Half Year Ended 31 December 2019

Your Directors present their report on Central Victorian Investments Ltd for the half year ended 31 December 2019.
Directors
The names of each person who has been a Director during the half year and to the date of this repor are;

David Peter Draper

Francis Damien Frawley

Mark Andrew Harrison Bain (Appointed as director 5 July 2019)
Peter Alexander Bain

Peter John Catramados

Dominic Peter Dunne (Appointed as director 17 January 2020)

Directors have been in office since the start of the half year to the date of this report unless otherwise stated.
Company secretary
The following persan held the position of Company secretary at the end of the half year:

Brendan Gillett has been the company secretary since 2005. Prior to this role, Brendan Gillett was employed in the
Business and Finance Sector fram 1983 until 1999 and was a Business Development Manager from 1999 until being
appeinied by Centratl Victorian Investments Lid.

Principal activities

The principal activity of Central Victorian Investments Ltd during the half year was to act as an investment Company.
The Company's business model is to raise funds from investors through the issue of Secured Notes to provide for the
Company's principal activity, which is to lend these funds on the security of registered first morigages over tilles to real
property principally in Victoria, and {o invest in other investments as permitted by the Trust Deed. The Company profits
are derived primarily from the difference between its average interest rate on morigage Joans and investment of liquid
funds and the average rate of inferest paid to Secured Note holders. Secured Note holders do not participate in profits
of the Company, hut receive a rate of return on their investments.

No significant change in the nature of the entity's activity accurred during the half year.

Operating results

The profit of the Company for the half year after providing for income tax amounted to $ 575,226 (2019: § 512,674).
Dividends paid or recommended

Dividends paid or declared since the start of the haif year are as follows:

o Crdinary share dividends paid during the half year amounted to $186,678 (2019: $ 182,953).

Review of aperations

The trading postion for the first half of 2020, continues 1o be extremely strong. While the liquidity postion has increased
since June 2019, 0 30.28% at December close, it continues to be within the target range. In order to maintain and
improve profitability, we will continue to reduce this figure. As such, we still continue to see heaithy increases in
secured notes uptake by 8.72% and the loan book increasing by 6.13%. We will continue to attempt to find more
quality, non-construction type lending opportunities to reduce the liquiduty postion of the company. The company's
trading position continues to be steady and has maintained reasonable trading profits compared with previous half
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Central Victorian Investments Ltd

Directors' Report
For the Half Year Ended 31 December 2019

Review of operations

years, The Directors do not expect further losses on investments or otherwise and are expecting continued steady
profitability.

Significant changes in state of affairs
There have been no significant changes in the state of affairs of the Company during the half year.
Matters or circumstances arising after the end of the year

No matters or circumstances have arisen since the end of the year which significantly affected or could significartly
aifect the operations of the Company, the results of those operations or the state of affairs of the Company in future
financial years.

Future developments and resuits

There are no specific likely developments in the operations of the Company other than the continued diligent efforts to
promote the business.

Environmental issues

The Company's operations are not regulated by any significant environmental regulations under a taw of the
Commaonwealth or of a state or territory of Australia.

Proceedings on behalf of company

No person has applied for leave of court to bring proceedings on behalf of the Company or intervene in any
proceedings to which the Company is a party for the purpose of taking responsibility on behaif of the Company for all or
any part of those proceedings.

The Company was nol a party to any such proceedings during the half year.
Auditor's independence declaration

The lead auditor's independence dectaration in accordance with section 307C of the Carporations Act 2001, for the half
year ended 31 December 2019 has been received and can be found on page 3 of the interim financial report.

Signed in accordance with a resolution of the Board of Directors:

-7
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DlreCtOfAM ....... Director.. 7.0 R TATveersereriieane /Q
eter A Bain Francis D Frawley
Dated this ........ Ze.b............. day of FMWW‘L ...... 2020



20 Lydiard Street Socuth
Bailarat VIC 3350

PO Box 605
Ballarat VIC 3353

call (03) 5337 3711
email ppE@pntrom.au
visit ppt.com.au

Auditor Independence Declaration under Section 307C of the
Corporations Act 2001 to the Directors of Central Victorian
Investments Ltd

I declare that, to the best of my knowledge and belief, during the hal-year ended 31 December 2019 there have
been:

*  no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in
relation to the review; and

s no contraventions of any applicable code of professional conduct in relation to the review.

PPT Audit Pty Ltd

Jason Hargreaves
Director

Signed at Ballarat, 21 February 2020




Central Victorian Investments Ltd

Statement of Comprehensive Income
For the Half Year Ended 31 December 2019

Revenue
Administration Fees
Application Fees
Interest

Rental Income

Expenses
Accounting Fees

Advertising

Annual Leave Expense
Audit Fees

Bank Fees and Charges
Cleaning

Commission

Computer Expenses
Depreciation

Director Meeting Allowance
Heat, Light, Power and Utilities
Insurance

Interest Expenses

Legal Fees

Licence & Registration Fees
Long Service Leave Expense
Repairs and mainienance
Mator Vehicle Expenses
Postage

Printing and Stationery
Sponsorship

Subscriptions

Sundry Expenses
Superannuation

Telephone

Travel & Conference Expenses
Trustee Fees

Wages

Note

31 December

31 December

2019 2018
$ $

14,025 12,540
104,500 125,746
2,873,129 2,522,342
50,820 52,250
3,042,474 2,712,878
8,002 8,079
21,118 14,843
2,797 1211
17,002 18,333
3,663 3,808
2,508 3,135
52,059 41,489
17,067 16,964
15,525 8,073
26,000 16,600
3,032 3,026
29,217 15,118
1,724,334 1,530,834
2,149 8,101
4,788 3,206
1,707 3,763
1,198 33,461
1,709 2,456
3,784 5,485
9,621 12,271
3,770 7,130
4,040 6,727
722 3,691
14,817 13,530
2,195 3,549
10,416 13,191
78,479 61,924
184,072 163,293
2,245,791 2,024,291

The accompanying notes form part of these financial statements.



Central Victorian Investments Ltd

Statement of Comprehensive Income
For the Half Year Ended 31 December 2019

Operating profit before income tax
Net gain on revaluation of investment property

Profit for the half year before income tax
income tax expense

Profit for the half year

Other comprehensive income:
Revaluation increment on preperty

Other comprehensive income

Total comprehensive income for the half year attributable to the

members of the company

31 December

31 December

2019 2018
Note $ $

796,683 688,587
(203) 14,500
796,480 703,087
15 (221,254) (190,413)
575,226 512,674
- 32,382
- 32,382
575,226 545,056

The accompanying notes form par of these financial statements.
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Central Victorian Investments Ltd

Statement of Financial Position
As At 31 December 2018

31 December

2019 30 Junie 2018
Note $ $

ASSETS
CURRENT ASSETS
Cash and cash equivatents 2 2,165,441 4,283,871
Trade and other receivables 3 293,140 303,744
Investments 4 27,010,000 21,010,000
l.oans secured by morigage 5 73,600,592 69,350,436
Other assels 6 11,281 37,015
TOTAL CURRENT ASSETS 103,080,454 94,985,066
NON-CURRENT ASSETS
Property, pfant and equipment 7 1,322,362 1,338,090
Investment property g 1,026,000 1,020,000
Deferred tax assets 16 27,799 29,458
Intangible assets 9 100,000 100,000
TOTAL NON-CURRENT ASSETS 2 470,161 2,487 548
TOTAL ASSETS 105,550,615 97,472,614
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 10 763,880 839,963
Debentures 1 88,939,108 79,969,822
Short-term provisions 12 34,961 43,508
Current {ax liabilities 18 108,748 101,651
TOTAL CURRENT LIABILITIES 89,846,698 80,954,944
NON-CURRENT LIABILITIES
Debentures 11 7,428,287 8,671,113
Laong-term provisions 12 27,855 22,304
Deferred tax liabilities 16 229,435 229,435
TOTAL NON-CURRENT LIABILITIES 7.685.577 8,922 852
TOTAL LIABILITIES 97,532,275 89.877.796
NET ASSETS 8018340 7,594,818
EQUITY
Issued capital 13 2,192,956 2,157,982
Reserves 14 714,229 714,229
Retained earnings 5,111,155 4,722 607
TOTAL EQUITY

8,018,340 7,594,818

The accompanying notes form part of these financial statements.
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Central Victorian Investments Lid

Statement of Changes in Equity

For the Half Year Ended 31 December 2019

31 December 2018

Balance at 1 July 2019

Comprehensive income attribute to members
Shares issued during the half year

Dividends paid

Balance at 31 December 2019

31 December 2018

Balance at 1 July 2018

Comprehensive income atiribute to members
Shares issued during the half year

Dividends paid

Balance at 31 December 2018

Note

13

Note

13

Asset
Ordinary Retained  Revaluation
Shares Earnings Surplus Total
$ $ $ $
2,157,982 4,722,607 714,229 7,594,818
- 575,226 - 575,226
34,974 - - 34,974
- (186,678} - (186,678)
2,192,956 5,111,155 714,229 8,018,340
Asset
Ordinary Retained  Revaluation
Shares Earnings Surplus Total
$ $ $ $
1,972,973 4,029,475 681,847 6,684,295
- 512,674 32,382 545,056
35,026 - - 35,026
- (182,953) - (182,953)
2,007,999 4,359,198 714,229 7,081,424

The accompanying notes form part of these financial statements.
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Central Victorian Investments Ltd

Statement of Cash Flows
For the Half Year Ended 31 December 2019

31 December 31 December

2019 2018
Note $ $

CASH FROM OPERATING ACTIVITIES:

Interest and fees received 3,063,078 2,622,808
interest paid (1,795,077} {1,479,181)
FPayments to suppliers and employees (453,560) (429,121)
Income tax paid {net) {212,497} (141,297)
Net cash provided by operating activities 18(a) 591,944 573,209

CASH FLOWS FROM INVESTING ACTIVITIES:
Net movement in secured loans (4.250,156)  (11,327,171)

Net cash used in investing activities (4 250 156) (11 327 171)

CASH FLOWS FROM FINANCING ACTIVITIES:
Dividends paid (186,678) (182,953)
Net movement in debentures 7,726,460 12,685,320

Net cash provided by financing activities 7 539 782 12.402.367

Net increase in cash and cash equivalents held 3,881,570 1,648,405
Cash and cash equivalents at beginning of year 25,283,871 25,118,273
Cash and cash equivalents at end of financial year 18(b) 29 175,441 26.766.678

The accompanying notes form part of these financial statements.
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Central Victorian Investments Ltd

Notes to the Finahcial Statements
For the Half Year Ended 31 December 2019

The interim financial report covers Central Victorian Investments Lid as an individual entity. Central Victorian
Investments Lid is a for profit Company limited by shares, incorporated and domiciled in Australia.

1 Summary of Significant Accounting Policies

Basis of preparation

This general purpose inierim financial report for the half year reporting period ending 31 December 2019 has been prepared
in accordance with the requirements of the Corporations Act 2001 and Australian Accounting Standard AASB 134: Interim
Financial Reporting.

The interim financial report is intended to provide users with an update on the latest annual financial statements of Central
Victorian Investments Lid. As such it does not contain information that represents relaiively insignificant changes occurring
during the year within Central Victorian Invesimenis Lid. This financial report does not include all the notes normally
included in an annual financial report. 1t is therefore recommended that this financial report be read in conjunction with the
annual financial statements of Central Victorian Investments Lid for the year ended 30 June 2019, together with any public
announcements made during the year.

The same accounting policies and methods of computation have been foliowed in this interim financial report as were
applied in the most recent annual financial statements and have been set out below.

(a) Income tax

The income tax expense (revenue) for the year comprises current income tax expense (income) and deferred {ax expense
{income).

Current income tax expense charged to the profit or loss is the tax payable on taxable income calculated using applicable
income tax rates enacted, or substantially enacted, as at the end of the reporting period. Current tax liabilities (assets) are
therefore measured at the amounts expected to be paid o {recovered from) the relevani taxation authority.

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances during the vear as
well as unused tax iosses.

Current and deferred income tax expense (income) is charged or credited outside profit or loss when the iax relates Lo items
that are recognised outside profit or loss.

Deferred tax assets and liabilities are ascertained based on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements. Deferred tax assets also result where amounts have
been fully expensed but future tax deductions are available. No deferred income tax will be recognised from the initial

recognition of an asset or liability, exciuding a business combination, where there is no effect on accounting or taxable profit
or loss.

Deferred tax assets and liabiliies are calculated at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settied, based on tax rates enacted or substantively enacted at the end of the reporting year. Their

measurement also reflects the manner in which management expects to recover or setile the carrying amount of the refated
asset or fiability.

Deferred tax assets relating to temporary differences and unused tax losses are recognised anly to the extent that it is
probable that future taxable profit will be available against which the benefits of the deferred tax asset can be utilised.



Central Victorian Investments Ltd

Notes to the Financial Staternents
For the Half Year Ended 31 December 2019

1 Summary of Significant Accounting Policies

(a) Income tax

Where temporary differences exist in relation to investments in subsidiaries, branches, associates, and joint ventures,
deferred tax assets and liabilities are not recognised where the timing of the reversal of the temporary difference can he
controiled and it is not probable that the reversat will occur in the foreseeable future.

Current assets and liabilities are offset where a legally enforceable right of set-off exists and it is intended that net
settlement or simultaneous realisation and setilement of the respective asset and liabitity will occur. Deferred tax assets and
liabifities are offset where a legally enforceable right of set-off exists, the deferred tax assets and liabilities relate o income
taxes levied by the same taxation authority on either the same taxable entily or different taxable entities where it is intended
that net settiement or simultaneous realisafion and settlement of the respective asset and liability will occur in future periods
in which significant amounts of deferred tax assets or fiabilities are expected to be recovered or settled.

(h)  Cash and cash equivalents and short term investments

Cash and cash equivalents include cash on hand and deposits held at call with banks. For the purpose of the cash flow
statement, cash and cash equivalents also includes other short-term highly liquid investments with ariginal maturities of
three months or less which are convertible to a known amount of cash and subject ta an insignificant risk of change in value.

Short-term highly liquid invesimenis are disclosed as investments in the statement of financial position and is further
detaifed in Note 4.

(c} Loans secured by mortgage

All loans secured by mortgage are recorded under Current Receivables, as they have been advanced on the basis that they
are recoverable in fulf within 30 days of service by the mortgagee of written demand.

(dy  Provision for doubtful loans

The Company has assessed loans in arrears and no specific provision was deemed to be necessary.
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Central Victorian Investments Ltd

Notes to the Financial Statements
For the Half Year Ended 31 December 2019

1 Summary of Significant Accounting Policies
{e)  Financial instruments
Classification
On initial recognition, the Company classifies its financial assets into the faollowing categories, those measured at;
. amaoriised cost
o fair value through other comprehensive income - debt investments (FVOC! - debt)

Financial assets are nof reclassified subseguent to their initial recognition unless the Company changes ils business model
for managing financiat assets.

Amortised cost
Assets measured at amortised cost are financial assets where:
. the business model is to haold assets to collect contractual cash flows; and

. the contractual terms give rise on specified dates to cash flows are solely payments of principal and interest on the
principal amount outstanding,

The Company's financial assets measured at amortised cost comprise trade and other receivables and cash and cash
equivalents in the statement of financial position,

Subsequent to initial recognition, these assets are carried at amortised cost using the effective interest rate method less
provision for impairment.

Interest income, foreign exchange gains or losses and impairment are recognised in profit or loss.  Gain or loss on
derecognition is recognised in profit or loss.

Fair value through other comprehensive income

Debt instruments

The Company has debt securities which are held within a business modef whose objective is achieved by collecting
contractual cash flows. The contractual terms of the debt securities give rise to cash flows that are solely payments of
principal and interest on the principal amount cutstanding.

These asseis are subsequently measured at fair value. Interest income catculated using the effective interest rate method
foreign exchange gains and losses and impairment are recognised in profit or loss.

Other gains or losses are recognised in OCI.
On derecognition, gains and losses accumulated in OCI are reclassified to profit or loss.

The Company's debt instruments assets measured at FVOC - debt comprise  in the statement of financial position.
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Central Victorian Investments Lid

Notes to the Financial Statements
For the Half Year Ended 31 December 2019

1 Summary of Significant Accounting Policies
(e} Financial instruments
Impairment of financial assets
Impairment of financial assets is recognised on an expected credit loss (ECL) basis for the following assets:
® financial assets measured at amortised cost
» debt investments measured at FVOCI

When determining whether the credit risk of a financial assets has increased significant since initial recognition and when
estimating ECL, the Company considers reasonable and supportable information that is relevant and available without
undue cost or effort.  This includes both quantitative and qualitative information and analysis based on the Company' s
historical experience and informed credit assessment and including forward lacking information,

The Company uses the presumption that an asset which is more than 30 days past due has seen a significant increase in
credit risk.

The Company uses the presumption that a financial asset is in default when:

. the other party is unlikely to pay its credit obligaticns to the Company in full, without recourse to the Company to
actions such as realising security (if any is held); or

. the financial assets is more than 90 days past due.

Credit losses are measured as the present value of the difference between the cash flows due to the Company in
accordance with the contract and the cash flows expected to be received. This is applied using a probability weighted
approach.

Trade receivables and contract assets

Impairment of trade receivables and contract assets have been determined using the simplified approach in AASB 9 which
uses an estimation of lifetime expected credit losses. The Company has determined the probability of non-payment of the
receivable and contract asset and multiplied this by the amount of the expected loss arising from default.

The amount of the impairment is recorded in a separate atlowance account with the loss being recognised in finance
expense. Once the receivable is determined to be uncollectable then the gross carrying amount is written off against the
associated allowance.

Where the Company renegotiates the terms of trade receivables due from certain customers, the new expected cash flowa
are discounted at the original eifeciive interest rate and any resulfing difference to the carrying value is recognised in profit
or loss.

Other financial assets measured at amortised cost

Impairment of other financial assets measured at amortised cost are determined using the expected credit loss model in
AASB 9. On initial recognition of the asset, an estimate of the expected credit losses for the next 12 months is recognised.
Where the asset has experienced significant increase in credit risk then the lifetime losses are estimated and recognised.

12



Central Victorian Investments Lid

Notes to the Financial Statements
For the Half Year Ended 31 December 2019

1 Summary of Significant Accounting Policies
(f) Property, plant and equipment

Each class of property, plant and equipment is carried at cost or fair value as indicated less, where applicable, any
accumulated depreciation.

Property

Freehoid land and buildings are shown at their fair value (being the amount for which an asset could be exchanged between
knowledgeable willing parties in an arm's length transaction), based on periodic, but at least triennial, valuations by externat
independent valuers,

Freehold land and buildings recognised in the statement of financial position under property, plant and equipment
represents the land and buildings integral to the ongoing operations of the Company. Periodically rental income is eamed
from leasing part of the Company's land and buildings but ths rental income is considered incidental to the primary strategic
purpose of retaining the asset,

Increases in the carrying amount arising on revaluation of fand and buildings are credited to a revaluation reserve in equity.
Decreases that offset previous increases of the same asset are charged against this reserve directly in equity; all other
decreases are charged to the siatement of comprehensive income.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of the asset and
the net amount is restated to the revalued amount of the asset.

Plant and equipment

Plant and equipment are measured on the cost basis less depreciation and impairment losses. Cost includes expendiiure
that is directly attributable to the asset.

The carrying armount of plant and equipment is reviewed annually by Directors to ensure it is not in excess of the
recoverable amount from these assets. The recoverable amount is assessed on the basis of the expected net cash flows,
which will be received from the assets employment and subsequent disposal. The expected net cash flows have not been
discounted to their present values in determining recoverable amounts.

The cost of fixed assels constructed within the Company includes the cost of materials, direct labour, borrowing costs and
an appropriate proportion of fixed and variable overheads.

Depreciation

The depreciable amount of all fixed assets including buildings, but excluding freehold land, is depreciated on a diminishing
value or straight-line basis over the asset's useful life to the Company commencing from the time the asset is held ready for
use.

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation Rate
Buildings 2.50% straight-line

Plant and Eguipment - Computer Software 25%-50% straight-line
Plant and Equipment - All Other 10-50% diminishing value

13



Central Victorian Investments Ltd

Notes to the Financial Statements
For the Half Year Ended 31 December 2019

1 Summary of Significant Accounting Policies
{f) Property, plant and equipment

The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.

An asset's carrying amount is writien down immediately to its recoverable amount if the asset's carrying amount is greater
than its estimated recoverable amount.

{g} Investment property

Investment property is held to generate long-term rental yields and capital growth, Investment properly is carried at fair
value, determined annually by independent valuers, Changes to fair value are recorded in the statement of comprehensive
income as other income/expenses,

(h)  Intangibles - Goodwill

Under AASB 3: Business Combinations, goodwill is capitalised to the balance sheet and subjected to an annual impairment
test. Amortisation of goodwill is prohibited.

There was no impairment of goodwill in the years ended 31 December 2019 and 31 December 2018.
(#) Trade and other payables

Trade and other payables represent the liability outstanding at the end of the reporting period for goods and services
received by the Company during the reporting period which remain unpaid. The balance is recognised as a current liability
with the amounts normally paid within 30 days of recognition of the liability.

() Employee henefits

Provision is made for the Company's liability for employee benefits arising from services rendered by employees to the end
of the reporting year. Employee benefits that are expecied to be settled within one year have been measured at the
amounis expecied to be paid when the liability is setiled, plus related on-costs.

Employee benefits payable |ater than one year have been measured at the present value of the estimated future cash
outflows o be made for those benefits. In determining the liability consideration is given to employee wage increases and
the probability that the employee may not satisfy vesting requirements. Those cash outflows are discounted using market
ytelds on national government bonds with terms to maturity that match the expected timing of cashflows.

Contributions are made by the Company to an employee superannuation fund and are charged as expenses when incurred.

14



Central Victorian Investments Ltd

Notes to the Financial Statements
For the Half Year Ended 31 December 2019

1 Summary of Significant Accounting Policies
{k}  Revenue and other income

The Company recognises revenue when the amount of revenue can be reliably measured, it is probable that future
economic benefits will flow to the entity and specific criteria have been met for each of Central Victorian Investments Lid's
activities as discussed below:

. Loan interest is calculated and accrued on the daily balance cutstanding and is charged in arrears to a member's
account on the last day of each month,

® Interest on Investments is recognised on a proporlional basis taking into account interest rates applicable to financial
asseis.

s Rental income is recognised in accordance with the lease agreement.

. Administration fees are recognised on a six monthly basis in arrears.

® Application fees are recognised on establishment of the loan.

i Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of assets that necessarily take a
substantial period of time to prepare for their intended use or sale, are added to the cost of those assets, until such time as
the assets are substantially ready for their intended use or sale.

Alt other borrowing costs are recognised in profit or [oss in the period in which they are incurred.

{m) Comparative figures

When required by Accounting Standards, comparative figures have been adjusted to canform to changes in presentation for
the current financial year.

{n)  Goods and services tax (GST)

As a financial institution, Central Victarian Investments Ltd is input taxed on all revenue except for revenue from
commissions, rents and some fees. An input taxed supply is not subject to GST collection and similarly the GST paid on
related or apportioned purchases cannot be recovered. As some income is charged GST, the GST on purchases are

generally recovered on a proportionate basis. In addition certain prescribed purchases are subject 1o reduced input 1ax
credits (‘'RITC’), of which 75% of the GST paid is recoverable.

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not
recoverable from the Australian Tax Office. In these circumstances the GSTis recognised as part of the cost of acquisition

of the asset or as part of an item of the expense. Receivables and payables in the statement of financial position are shown
inclusive of GST.

Cash flows are presented in the statement of cash flows on a gross basis, except for the GST component of investing and
financing activities, which are disclosed as operating cash flows.

15



Central Victorian Investments Ltd

Notes to the Financial Statements
For the Half Year Ended 31 December 2019

1 Summary of Significant Accounting Policies

(o) Fair value measurement

When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, the fair
value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date; and assumes that the transaction will take place either: in the
principal market; or in the absence of a principal market, in the most advantageous market.

Fair value is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming they act in their economic best interest. For non-financial assets, the fair value measurement is based on its
highest and best use, Valuation techniques thal are appropriate in the circumstances and for which sufficient data is

available to measure fair value, are used, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

16



Central Victorian Investments Ltd

Notes to the Financial Statements
For the Half Year Ended 31 December 2019

2 Cash and Cash Equivalents

Cash at bank and in hand

3 Receivables

CURRENT

Accrued application fees
Accrued interest on investments
Accrued interest on loans

4  Investments

Held-to-maturity financial asseis

Total current investments
Total nen-current invesiments

CURRENT

Short Term Deposits - Banks/ADls
Less than 3 months to maturity

17

31 December

2019 30 June 2019
$ $
2,185,441 4,283,871
- 11,220
60,517 92,446
232,623 200,078
293,140 303,744
27,010,000 21,010,600
27,010,000 21,010,000
27.010,000 21,010,000
27,010,000 21,010,000
27,010,000 21,010,000




Central Victorian Investments Ltd

Notes to the Financial Statements
For the Half Year Ended 31 December 2019

5 Loans Secured by Mortgage

Loans secured by mortgage
Less: Provision for doubtful debis

The loans ahove can be divided into the following segments:

Residential

Rural

Commercial

Subdivisional land

tndustrial

Specialised Accommodation
Construction/Development

Total

31 December

The entity holds security over the loans to the value of $149,216,052 (30 June 2019: $146,619,237).

6  Other Assets

Prepayments

18

2019 30 June 2019
$ $

73,600,592 69,350,436
73,600,592 69,350,436
46,416,058 44,348,192
4027975 3,729,973
7,167,680 4,104,740
2,927,338 1,519,852
3,509,980 1,682,655
3,860,487 4,239,852
5,691,074 9,725,172
73,600,592 69,350,436
11,281 37,015




Central Victorian Investments Ltd

Notes to the Financial Statements
For the Half Year Ended 31 December 2019

7 Property, Plant and Equipment

LAND AND BUILDINGS

Freehold land
At independent valuation

Building
Al independent valuation
Accumutated depreciation

Total buildings
Total land and buildings
PLANT AND EQUIPMENT

Plant and equipment
At cost

Accumulated depreciation

Total plant and equipment

Total property, plant and equipment

31 December

2019 30 June 2019
$ %
861,000 861,000
419,000 419,000
{10,460} (5,194)
408,540 413,806

1,269,540 1,274,806
275,127 284,318

(222,305) (221,034)

52,822 63,284

1,322,362 1,338,000

The revaluation of freehold land and buildings was based on the assessment of their current market value and the asset's
highest and best use. The independent revaluation was carried out by Mr Alan J Hives, Dip Ag Sci, FAPI on 21 November

2018 and applied effective 31 December 2018,
(a)

Movements in Carrying Amounts

Movement in the carrying amounts for each class of
the current financial year:

property, plant and equipment beiween the beginniﬁg and the end of

Plant and
Land Buildings Equipment Total
$ $ $ 3

Balance at 31 December 2018

Balance at the beginning of half year 861,000 413,806 63,284 1,338,090
Disposals - written down value - - (203) (203)
Depreciation expense - (5,266) (10,259) (15,525)
Balance at 31 December 2018 361,000 408,540 52,822 1,322,362
Balance at 30 June 20618

Balance at the beginning of year 860,000 380,250 17,530 1,257,780
Additions - - 64,450 64,450
Revaluation increment 1,000 43,665 - 44,665
Disposals - written down value - - (5,081) {5,061)
Depreciation expense - {10,109) {13,635} (23,744)
Balance at 30 June 2019 861,000 413,806 63,284 1,338,080
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Central Victorian Investments Ltd

Notes to the Financial Statements
For the Half Year Ended 31 December 2019

7 Property, Plant and Equipment
(b)  Historical Cost

If tand and buildings were stated at historical cost, amounts would be as follows:

31 December

2019 30 June 2019

$ $
Land at cost 250,000 250,000
Buildings at cost 266,215 266,215
Accumulated depreciation (107,372) (104,709)
Net book value 408,843 411,506

& investment Property
Balance at beginning of year

1,020,000 1,000,000
Fair value adjustments

- 20,000
1,020,000 1,020,000

Balance at end of year

The revaluation of investment property was based on the assessment of their current market value and the asset's highest

and best use. The independent revaluation was carried out by Mr Alan J Hives, Dip Ag Sci, FAP! on 21 November 2018
and applied effective 31 December 2018,

9  Intangible Assets

Goodwill

Contributory mortgage practice 100,000 100,000

Less impairment - -
100,000 100,000

Goodwill is allocated to cash-generating units which are based on the Group's loan and depositor segments. The
recoverable amount of the cash-generating unit is determined based on value-in-use calculations.
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Central Victorian Investments Ltd

Notes to the Financial Statements
For the Half Year Ended 31 December 2019

10 Trade and Other Payables
31 December

2019 30 June 2019
$ 3
Unsecured liabilities
Accrued interest on deposiis 728,539 799,282
Sundry payables and accrued expenses 35,341 40,681
763,880 839,963
11 Debentures
CURRENT
At Call 16,330,968 20,045,175
Not longer than 3 months 25,078,222 24,002,214
Longer than 3 and not longer than 12 months 47,529,918 35,922,433
88,939,108 79,969,822
NON-CURRENT
Longer than 12 and not fonger than 24 months 7,428,287 8,671,113
96,367,395 88,640,935
12 Provisions
CURRENT
Provision for annual leave 18,5621 15,724
Provision for long service leave 8,940 12,784
Oiher provisions 7,500 15,000
34,961 43,508
NON-CURRENT
Provision for long service leave 27,855 22,304
27,855 22,304
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Notes to the Financial Statements
For the Half Year Ended 31 December 2019

13 Issued Capital

31 December

2019 30 June 2019
$ $
Ordinary - fully paid 2,192,956 2,157,982
(a)  Ordinary shares

No. No.
At the beginning of the reporting period 105,208 103,121
Shares issued during the year 371 2,087
At the end of the reporting period 105,579 105,208

The holders of ordinary shares are entitled to participate in dividends and the proceeds on winding up of the Company, On a
show of hands at meetings of the Company, each holder of ordinary shares has one vote in person or by proxy, and upon a
poll each share is entitied to one vote.

The Company does not have authorised capital or par value in respect of i{s shares,

14 Reserves

Asset Revaluation Reserve

The Asset Revaluation Reserve accounts for the unrealised gains on land and building assets (Note 7) due {o revaluation to
fair value.
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Notes to the Financial Statements
For the Half Year Ended 31 December 2019

15 Income Tax Expense

(a) The prima facie tax on profit from ordinary activities before income tax is reconciled to the income tax expense as
follows:

31 December 31 December

2019 2018
$ L3

Prima facie tax payable on profit from ordinary activities before income tax at 27.5% (2018:
27.5%) : 219,032 189,361
Add:
Tax effect of:
- non-deductibie depreciation and amortisation 2,222 1,062
Income tax expense 221,254 190,413
(b) The major components of tax expense / (income) comprise:
Current tax expense

Current period tax liability 219,594 189,416
Deferred tax expense

Net movement in deferred tax asset 1,660 997
Total income tax expense 221,254 190,413
16 Tax

(a)  Current Tax Liability
31 December

2019 30 June 2019
$ $
Income tax payable 108,749 101,651
{b}  Recognised deferred tax assets

Expenses not tax deductible until paid 15,212 13,873
Taxable temporary differences 12,687 15,485
27,799 29,458

(¢} Recognised deferred tax liabilities
Deferred tax liability - asset revaluation 228,435 229,435
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Notes to the Financial Statements
For the Half Year Ended 31 December 2019

17 Fair Value Measurement

The Company measures the following assets and liabilities at fair value on a recurring basis:
) Property, plant and equipment

) Investmant property

Fair value hierarchy

AASB 13 Fair Value Measurement requires all assets and liabilities measured at fair value {o be assigned to a level in the

fair value hierarchy as follows:

Level 1 Unadjusted quoted prices in active markets for identical assets or liabilities that the entity can

access at the measurement date.

Level 2 Inputs other than quoted prices included within Level 1 that are observable for the asset or

liability, either directly or indirectly.
Level 3 Unchservable inputs for the asset or liability.

The table below shows the assigned level for each asset and liability held at fair value by the company:

Level 1 Level 2
31 December 2019 $ $
Property, plant and equipment - land and buildings - 1,280,000
Investment property - 1,020,000

Level 1 Leve! 2
30 June 2019 $ $
Property, plani and equipment - land and buildings - 1,280,000
Investment property B 4,020,000

l.evel 2 measurements

Level 3
L

Level 3

Total
%
1,280,000
1,020,000

Total
$
1,280,000
1,020,000

The revaluation of freehold land and buildings was based on the assessment of their current market value and the asset's
highest and best use. The independent revaluation was carried out by Mr Alan J Hives, Dip Ag Sci, FAPI on 21 November

2018 and applied effective 30 June 2018.
Highest and best use

The current use of each asset measured at fair value is considered to be its highest and best use.
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Notes to the Financial Statements
For the Half Year Ended 31 December 2019

18 Cash Flow Information

(a)  Reconciliation of result for the half year to cashflows from operating activities

Profit for the half year

Cash flows excluded from profit attributable to operating activities:

Non-cash flows in profi:
- depreciation
- investment property revaluation increment
- loss on disposal of property, plant and equipment
- non-cash remuneration
Changes in assets and liabilities:
- {(increase)/decrease in interest receivable
- {increase)/decrease in prepayments
- (increase)/decrease in deferred tax receivable
- increasef{decrease) in trade and other payables
- increasef{decrease) in income taxes payable
- increase/{decrease) in employee benefits
Cashflow from operations

{b) Reconciliation of cash

Cash at the end of the financial year as shown in the statement of cash
flows is reconciled to items in the statement of financial position as

follows:
Cash and cash equivalents
Investmenis

19 Company Details

The registered office of and principatl place of business of the Company is:

Central Victorian Investments Lid
41 Lydiard Street South
Ballarat Vic 3350
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31 December

31 December

2019 2018

$ $
575,226 512,674
15,525 8,073
- {14,500)
203 -
34,974 35,026
10,604 (77,530}
25,734 12,343
1,659 998
(76,083) 50,533
7,098 48,118
{2,996) (2,526)
591,944 573,209

Note

2 2,165,441 7,756,678
4 27,010,000 19,010,000
29,175,441 26,766,678




Central Victorian Investments Ltd

Directors' Declaration

The Directors of the Company declare that;

1. The interim financial statements and notes, as set out on pages 4 are in accordance with the Corporations Act 2007,
including:

{a) complying with Accounting Standard AASB 134: Intedm Financial Reporiing; and

{b) give a true and fair view of the Company's financiat position as at 31 December 2019 and of its performance for
the half-year ended on that date.

2. Inthe Directors’ opinion, there are reasonable grounds to believe that the Company will be able to pay i{s debis as and
when they become due and payabile.

This declaration is made in accordance with a resolution of the Board of Directors.

Director ..o Director

Francis D Frawley

N .y
Dated this ... 2@ day of F’%Wtzozo
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20 Lydiard Street Soulh
Balfarat VIC 3350

PO Box 605
Ballarat VIC 3353

call (03) 5331 3711
amail ppt@ipptoom au
visit ppt.com.au

Independent Auditor’'s Review Report
To the Directors of Central Victorian Investments Ltd

We have reviewed the accompanying half-year financial report of Central Victorian Investments Limited, which
comprises the statement of financial position as at 31 December 2019, and the statement of comprehensive
income, stalement of changes in equity and statement of cash flows for the half year ended on that date, a
statement of significant accounting policies and other expianatory information and the directors’ declaration.

Directors’ Responsibility for the Half-Year Financial Report

The directors of the company are responsible for the preparation of the half-year financial report that gives a true
and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such
internal control as the directors determine is necessary to enable the preparation of the financial report that gives
a true and fair view and is free from material misstatemens, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We conducted
our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of a Financial
Report Performed by the independent Auditor of the Entity, in order to state whether, on the basis of the
procedures described, we have become aware of any matter that makes us believe that the financial report is not
in accordance with the Corporations Act 2007 including: giving a true and fair view of the Company's financial
position as at 31 December 2019 and its performance for the half-year ended on that date; and complying with
Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001. As the
auditor of Central Victorian Investments Limited, ASRE 2410 requires that we comply with the ethical
requirements relevant to the audit of the annual financial report,

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Australian Audiling Standards and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Independence

In condueting our review, we have complied with the independence requirements of the Corporations Act 2001.
We confirm that the independence declaration required by the Corporations Act 2001, which has been given to
the Directors of Central Victorian Investments Limited, would be in the same terms if given to the Directors as at
the time of this auditor's report.
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20 Lydiard Street South
Baliarat VIC 3350

PC Box 605
Ballarat VIC 3353

call (03) 5331 3717
email ppt@ppt.comau
visit ppt.com.au

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter thaf makes us believe that
the half-year financial report of Central Victorian Investments Limited is not in accordance with the Corporations
Act 2001 including:

(a} giving a true and fair view of the company's financial position as at 31 December 2018 and of its
performance for the half-year ended on that date; and

(b} complying with Accounting Standard AASB 134 Inferim Financial Reporting and Corporations
Regulations 2001.

PPT Audit Pty Lid

Jason Hargreaves
Director

Signed at Ballarat, 25" February 2020
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